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Fa SEs 
1. (U0) This meesage is Unclassified but Sensitive. Please handle 
accordingly. 


2. (U} Summary: Gaston Parra Luzardo’s designation as the fourth 

President of Petroleos de Venezuela 8.A. (PDVSA) during the three- 

year term of the Chavez presidency has unleashed a firestorm of 

controversy. General Lameda had added to it with frank statements ‘i tie 
in the press on the current state of PDVSA and the Venexzuslan 

economy. PDVSA employees are publicly protesting Chavez's change 

in leadership at the company. End summary. 


a 


3. (U) Gaston Parra was sworn in as PDVSA President in a“iate 
afternoon ceremony on February 13. Hours before, General 
Guaicaipuro Lameda took an emotional leave from PPVSA after 


offering a farewel]_prees conference. In this and subsequent 
preas conferences confirmed 
that in 2001 PDVSA at wp some $12 on the GOV, of — 


which $7.2 billion wae through income taxes and royalty payments 
and $4.9 billion in dividends. Sxpanding on thie thems, Lameda 

noted that PDVSA has also had to absorb the cost of the GOV's 
internal market pricing policy, subsidizing the value of fuel such 

that it is sold cheaper than the actual production cost. As a 

" Yesult, internal demand for fuels has increased, at an expense to 

PDVSA of valuable exports. He estimated the coat to PDVSA at $400 
iilion diy. : 





Bl 


UNCLASSIFIED 
UNITED STATES DEPARTMENT OF STATE 1 . 
REVIEW AUTHORITY: JOHN L MILLS Ge) 
DATE/CASE ID: 06 JUN 2006 200304421 UNCLASSIFIED 


en _____ eee aeaeaesaeaaaaaaaaaaaaaaaaaaaaaaaaaaasaaaaasaat— 





a . 
. : UNCLASSIFIED s 


pe 7 UNCLASSIFIED 


Wie 


PARRA'S PUBLIC PACE 
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6. (U) In his first public comments, Parra said he is considering 
revamping the company to cut costes and that he would review 
PDVSA's international operations. He added that private domestic 
capital should be allowed greater participation in the company's 
- 41 operations. These rather anodyne commente, however, were 
offeet by his performance in front of the National Assembly on 
February 21 in which he made a highly, poligical Speech with a ~ 
strong injection of Chavieta rhetoric. : , 7 
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7. {U) The new PDVSA Board was named on February’ 25 and includes 

several members considered by an official at the Venezuela 

Petroleum Chamber to be “taliban,* ("taliban* is generally 

considered to refer to a leftist Chavez supporter). Only two 

members of the current Board have been reappointed: vice 

President Jorge Kamkoff and Director and retired General Arnoldo 

Rodriguez Ochoa. Vice Presidents Karl Mazeika, Vicenso Paglione 

and Eduardo Praselj, a21 well respected professionals, hava been 

Yemoved. Other members of the new Board include Alfredo Riera, 

currently Director General of Bitor; lois Davila, currently PDVSA 

Finance Director; Carlos Mendoza Potelia, former Veneszuslen , 
Ambassador to Saudi Arabia; Argenis Rodriguez, a geophysics expert * Sie 


from Intevep who ia waid to he cloae to Ali Rodrigues; Jesus 
Villanueva, Chief PDVSA Auditor; Felix Rodriguez, current manager 
of the PDVSA Lagunilles District in the State of Zulia; Rafael 
Ramirez, Enegas Fresident; and Clara Coro, current director of 
Hydrocarbons Economy and Planning at the MEM. The officid@i at the 
Petroleum Chamber idantified the "taliban" members as Carlos 
Mendoza Potella, Luis Pavila, Jesus Villanueva and Clara’Coro. 





9. (U} POVSA itself has gone to unprecedented lengths in the past 
week to wake known ita diseatiafaction with the new regime, 
particularly what it perceives to be a threat againet the ; 
traditional meritocracy of the company. In a welcome dinner for 
Parra held in PDVSA‘s cafeteria the night of February 13, 

employees reportedly held a make-shift “caserolazo” protest, i.e. 
banging their cutlery. Several employees protested outside PDVSA 
at the end of the week and on Monday, February 25, virtually the 
entite senior management of the company joined in signing an 
unprecedented public petition entitled "Let's Save PDVSA* 
{"Salvaguardemos PDVSAI*). This document atates in part, “We 
recognize the right of the legally constituted government ...to 
designate the POVSA Board. At the same time, we reject the break 
in the meritocracy, which has been the essential foundation for 
the profeasional and technical structures of thie inatitution. 

The substitution of a hierarchy of knowledge and professional 
merit...for a hierarchy of political affinity or apparent belief in 
a (political) faction or ideology will break discipline and f 
internal coherence." So far, over 13,000 PDVSA rank and file 
employees have signed petitions in support of senior management. 
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10. {S8U) Given the important role it plays in the Venezuelan . 
economy and society, it is hardly surprising that POVSA and its 
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